
 
 
 

 
 
 
 
 

 
Cannabis – a unique growth story! With the evolving legal landscape around the 
globe, shifting public perceptions, and growing demand for cannabis products, this 
sector presents a unique opportunity for investors to be an early mover and 
capitalise on an emerging, fast-growing market. 
 
1. Growing Industry 

The cannabis market is experiencing unprecedented 
growth, fuelled by increasing legalisation in the US both on 
state and federal level. The 2023 global cannabis market 
was estimated to be USD 57 billion, a number which should 
rise to USD 445 billion by 2030 (CAGR of 34%).  
According to industry analysts, the US cannabis market is 

projected to reach close to USD 70 billion in sales in 2028 
(CAGR of 14%). The total addressable market in the US is 
estimated at USD 100 billion. 

The European total addressable market is estimated to be 
EUR 230 billion, of which only around EUR 1.3 billion is 
currently exploited. 

A particular characteristic of the cannabis industry is the 
fact that there is no need to "create" a new market –
demand for cannabis products has existed for centuries 
and, where illegal, it is supplied by the black market. 

 

2. Legalization 
Cannabis legalisation is widely supported in the US. 
Surveys suggest that only one in ten US adults says 
cannabis should not be legal at all. 

The US cannabis industry has indeed come a long way 
since 1996, when California was the first state to legalise 
medical marijuana: The medical use of cannabis has since 
been legalised in 40 states, the District of Columbia, Guam, 

and Puerto Rico, with the recreational use having been legalised in 24 states and the District of Columbia – and the 
trend continues. In 2023 alone, Delaware, Minnesota, and Ohio have legalised recreational use. Most recently, the Florida 
Supreme Court ruled that Florida voters will get to vote on the legalisation of recreational use in November 2024. Florida 

Key Facts: 
§ Global cannabis market USD 57bn in 2023, 

expected to reach USD 445bn by 2030. 
§ USD 100bn total target addressable market in the 

US (currently at USD 34bn). 
§ EUR 230bn total target addressable market in 

Europe (currently at USD 1.3bn). 

Key facts: 
§ Cannabis legalisation is a global trend. 
§ More than 50% of the US population lives in states 

that have legalised. 
§ Recreational and medical use is legal in 24 and 40 

US states and the District of Columbia, respectively. 



already has a thriving medical cannabis program. It is 
home to 20 million people and is visited by approx. 120 
million tourists every year. Thus, recreational 
legalisation would be another major driver for industry 
growth. 

Legalisation (or decriminalisation) can be observed in 
all parts of the world, e.g., Uruguay (2013), Canada 
(2018), Georgia (2018), Israel (2019), Malta (2021), Mexico 
(2021), Thailand (2022), most recently Germany (2024) and 
others. Most recently, Germany legalised use of 
recreational cannabis starting from 1 April 2024, which 
is expected to have a big spill over on other European 
countries. 

 

3. Market Opportunities 
The most obvious use of cannabis is smoking. However, it 
would fall far short of the mark to reduce the industry to 
this. In recreational use, the possible applications are 
enormous and include oils, food, infused drinks, cosmetics 
and many more.  
In addition to the economic advantages of legalising 

cannabis, another significant motivator is its potential for medicinal purposes. The cannabis plant contains over 100 
naturally occurring compounds, referred to as cannabinoids. There are various drugs that contain cannabinoids which 
have been approved by regulators (e.g., the US FDA). Drugs containing cannabinoids are being used for treating sleep 
disorder, chronic pain, seizures, anxiety, nausea in cancer patients among others. 

In addition to public support, the Cannabis legalisation in the US is also one with major bi-partisan support, thanks to 
job creation and tax revenues which in some well-established markets exceed those from alcohol. 

 

4. Attractive Financials 
The cannabis industry is still in its early stages, which offers 
the opportunity to invest early in a market that is expected 
to grow at double-digit rates in the coming years. The 
largest US companies operate with gross margins around 

45-55% and EBITDA margins around 25-35%. They also demonstrate the ability to generate positive operating- and free 
cash flows, despite major persisting regulatory 
hurdles. 

 While high growth and high profitability usually 
comes as high valuations, this is not the case 
for the cannabis industry, some of the reasons 
for which are outlined in section 5 below. 
Indeed, Cannabis companies are currently 
trading at appealing valuations (EBITDA25e 
multiples around 5-7.5x) when compared to 
e.g., consumer packaged goods companies 
such as Nestlé or The Coca-Cola Company 
(sector median 15x). 
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Key facts: 
§ Cannabis is much more than smoking and has wide 

applications in recreational use and medicine. 
§ Major source for job creation and tax revenues – bi-

partisan political and public support. 

Fey facts: 
§ Highly attractive financial metrics. 
§ Double-digit growth at low valuations. 
 



Freigeist Cannabis Opportunity AMC (ISIN: CH1139762392) 
The Freigeist Cannabis Opportunity AMC is an actively managed certificate (AMC) investing in the fast-developing 
US cannabis industry. It closes the gap for CHF-investors, as most commonly known cannabis ETFs are USD 
denominated and man are overly diversified for regulatory reasons, while some funds are even restricted from 
investing in US «plant-touching» companies. The Freigeist Cannabis Opportunity AMC is issued by Zurich Cantonal 
Bank (AAA-Rating) and managed by the team of Freigeist Asset Management AG with 10+ years of cannabis industry 
expertise. 

5. Catalysts Ahead 
Continuing legalisation efforts around the world, and in 
particular recent legislative developments in the US, 
including the Drug Enforcement Administration (DEA) 
agreeing with the recommendation of the US Department 
of Health and Human Services (HHS) to reclassify cannabis 
from a Schedule 1 to a Schedule 3 drug, and the first official 
endorsement of cannabis' medical benefits in a 250-page 
document, suggest a continuing positive shift in the 

regulatory environment. As more US states move towards legalisation and potential federal reforms, the industry is 
prepared for significant expansion, reducing regulatory uncertainties. 

Deregulation will have additional positive effects that will drive growth even further, such as:  

§ Custody by large US banks: currently large US banks don’t offer custody for US cannabis stocks. 
§ Up-listing of US cannabis operators to major US exchanges such as NASDAQ: currently the US cannabis 

companies have to list at the small The Canadian Securities Exchange (CSE). 
§ Inflow of institutional money: currently only 

around 4% of money invested in US cannabis 
companies is from institutional investors, vs. 
20% in Canadian cannabis companies, and 50% 
in CPG. 

§ Elimination of huge tax burden: currently, US 
cannabis companies are prohibited from 
deducting business expenses due to IRS Tax 
Code 280e, resulting in effective tax rates of 50-
80% on gross profit level. Based on 2023 figures, 
it is expected that US cannabis companies 
would save around USD 2 billion per year in 
excess taxes. 

 
Conclusion 
The US cannabis industry represents a compelling investment opportunity with significant further growth potential 
as more and more US states and countries worldwide continue to legalise, especially as the broader cannabis 
investment market is still in its early stages and offers ample room to develop. As soon as institutional investors can 
also invest in a simplified manner, a wave of capital will flow into the sector and boost growth enormously. Investors 
with a long-term view who want to ride this wave should position themselves now. 
 
 
 
 
 
 
 
 
 
§ Launched in 2022 § Issuer: Zurich Cantonal Bank (AAA-Rating) 
§ No management fee, performance fee only § Manager: Freigeist Asset Management AG 
§ Daily liquidity via SIX Swiss Exchange § Designed for CHF-investors (Swiss ISIN) 

 
 
Disclaimer 

Key facts: 
§ Major catalysts in addition to continuing 

legalisation include re-scheduling, removing 280e, 
up-listing, custody by large banks, and inflow of 
institutional money. 

§ HHS for the first time confirmed positive medical 
effects. 



Responsible / Author: Freigeist Asset Management AG 

The statements and data in this publication have been compiled by Freigeist Asset Management AG to the best of its 
knowledge for informational and marketing purposes only. This publication constitutes neither a solicitation nor an offer 
or recommendation to buy or sell any investment instruments or to engage in any other transactions. It also does not 
constitute advice on legal, tax or other matters. The information contained in this publication should not be considered 
as a personal recommendation and does not consider the investment objectives or strategies or the financial situation 
or needs of any particular person. It is based on numerous assumptions. Different assumptions may lead to materially 
different results. All information and opinions contained in this publication have been obtained from sources believed 
to be reliable and credible. Freigeist Asset Management AG and its employees disclaim any liability for incorrect or 
incomplete information as well as losses or lost profits that may arise from the use of information and the consideration 
of opinions. A performance or positive return on an investment is no guarantee for performances and a positive return 
in the future. Likewise, exchange rate fluctuations may have a negative impact on the performance, value or return of 
financial instruments. All information and opinions as well as stated forecasts, assessments and market prices are 
current only at the time of preparation of this publication and may change at any time without notice. Duplication or 
reproduction of this publication, in whole or in part, is not permitted without the prior written consent of Freigeist Asset 
Management AG is not permitted. Unless otherwise agreed in writing, any distribution and transmission of this 
publication material to third parties is prohibited. Freigeist Asset Management AG accepts no liability for claims or 
actions by third parties arising from the use or distribution of this publication. The distribution of this publication may 
only take place within the framework of the legislation applicable to it. It is not intended for individuals abroad who are 
not permitted access to such publications due to the legal system of their country of domicile. 

Place / Date: Zurich, 1 May 2024 


